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Chairman introduction

A NESF in 2020/21 - demonstrating resilience in face of global pandemic
A The need to act now to tackle climate change

A Corporate governance structure and processes working well

A Solar investment opportunity in UK and internationally is very large

A NESF welpositioned and focused on growth
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Climate change effects are being felt around the world Solar is integral to the solution




Positioned to generate income, grow and tackle climate change
-

NEXTENERGY

SOLAR FUND

A UK solar infrastructure-focused investment company

94 individual operating solar plantstt

814MW capacity installed®

7.1% dividend yield®@ & 7.05p 2020/21 dividend achieved®

1.1x pre-scrip cash dividend cover

Consistent operational outperformance

O e e e VRN

As at 31 March 2021
Footnote: NEKT Ninﬁv
(1) Asof 31 March 2021

(2) Based on dividends paid out during last 12 months and closing share price on 8 June 2021
(3) FY20/21






Value Add of NextEnergy Capital Group

/ N\

A NextEnergy Capital
Group is focused
exclusively on the

solar sector mmm = amm
A NESFis its flagship N““ﬂ!!!ﬁ! =T~ —=eNEBrey —1— NexiPOwerDevelopment

investment fund

Investment Management Asset Management Development

Four institutional funds launched, including

A Active in Investment

Management, Asset

1,300+ solar assets managed and/or Green and brownfield project development

Management and NESF monitored across geographies
Project Development
) P A~ Over $2.6bn AUM as at 31 March 2021 A 2.1 GW+ installed capacity under A Over 100 utility-scale projects developed
A Some 190 team A Over 240 solar assets acquired management internationally
members ipeli
A 1.200MW+ operating portfolio across UK, A 110 team members A Current pipeline ¢.2.5GW under

development

A Presence and solar Italy, US, Portugal, Chile and India Proprietary hard- and software systems
asse_ts on four Technical and operational performance developed and implemented
continents across portfolios above underwriting case

Global presence

A Specialist solar Offices in UK, Italy, India, Chile, Spain,

expertise developed
over 15 years in the
sector

Portugal and USA




Key highlights

FY21/22 Target dividend per
ordinary share

7.16p

Total Group Revenue FY20/21 (1)

£101m

(FY19/20: £108m)

EBITDA FY20/21 (D

£78m

(FY19/20: £86m)

GUERNSE®

GREEN

Cash income FY20/21

£59.5m

(FY19/20: £61.2m)

Consistently generating more electricity
than acquisition budget since IPO

+5.2%

(FY19/20: +5.0%)

Added new high quality
assets to portfolio

+4

(FY19/20: +3)

Hedging strategy delivered
additional revenues

+£7m

(FY19/20: +£9m)

Powering households for a year (2

(FY19/20: 189,000)

Tonnes of CO2e emissions avoided (2

(FY19/20: 307,700)

(1) Unaudited figures - NESF portfolio level
(2) greeninvestmentgroup.com/green-impact/green-investment-handbook
(3) Includes The Grange (50MW), High Garret (8.5MW), AWS - Marham (1MW) and

AWS - Sutterton (0.4MW)

Clean electricity generated

(FY19/20: 712GWh)

NEXT :NERGY



New acquisitions in year
+2 100MW 15-year +3

New high quality assets Increase in portfolio Long-term corporate ‘ Existing assets fully
acquired® capacity® PPA with ABInBev energised®
Asset Location Installed Capacity mm Acquisition cost
Grange Yorkshire, UK 50MW 214 -acres Energised £33.4m
South Lowfield Nottinghamshire, UK 50 MW 200-acres Expected Q3 2021 £30.9m

9 South Lowfield

9 Grange

A Latest acquisition: Camden Portfolio, Two projects totalling 2Z00MWp has a 15-year power purchase agreement (“PPA”) in
place covering c.75% of the electricity to be generated over the life of the PPA.

A The PPA counterparty is AB InBeyv, the world’s largest brewer. One project is already energised and the second is expected
to be energised during the third quarter of 2021.

A We continue to seek and identify attractive future acquisitions internationally in OECD countries which will add value to the
NESF portfolio, maximise shareholder returns and increase geographical diversification

NEXT :NERGY

(1) Includes The Grange (50MW) & South Lowfield (5OMW)
(2) Includes High Garret (8.6MW) and the Anglian Water assets (1.4MW)




Track record of operating outperformance

Power Generation Solar Irradiation Asset Management Equating to additional
Outperformance Outperformance Alpha : revenue
—
[ prem—

+6.2%  +55%  +0.7%  £4.8m

A The portfolio has consistently generated

more electricity than its acquisition budget Period Assets Solar Irradiation | Power Generation Mar’:\:gS:r:lent
(+5.2% since IPO) Reported (delta vs budget) | (delta vs. budget) Alpha @

A The portfolio outperformance is partially

due to higher solar irradiation than Full Year 2014/15 6 0.4 % +4.8% +5.2 %
forecasts (+2.9% since IPO) but is also

due to the effective Asset Management by Full Year 2015/16 23 +0.4 % +4.1% +3.7 %
WiseEnergy of the portfolio (Asset

Management Alpha) delivering Full Year 2016/17 31 -0.3 % +3.3% +3.6 %

performance (+2.3% since IPQO)
Full Year 2017/18 55 -0.9 % +0.9 % +1.8%

A The Asset Management Alpha for
2020/21 would have been +1.3% if DNO Full Year 2018/19 84 +9.0 % +9.1 % +0.1 %

outages (over which we have no control)
were excluded

Full Year 2019/20 85 +4.0 % +4.7 % +0.7 %
| |
A The sustained portfolio outperformance Full Year 2020/21

demonstrates the robustness of NEC's Cumulative from PO to 31 March 2021

investment and portfolio management
(1) Asset Management Alpha defined as energy generated by portfolio vs budget (adjusted for delta in irradiation) NEKT Ninﬁv

processes

(2) Three rooftop portfolios are not monitored for irradiation and three assets which have yet to pass PAC are not reported
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Strategic focus 2021/22

Unlock growth- Expand NESF portfolio into international assets, battery storage and solar PE structures

A Investment policy amended to allow up to 10% of GAV into energy storage solutions, 30% of GAV into international OECD solar assets and 15% of GAV into
‘ Private Equity Structures

/ A Selectively expand portfolio to maintain progressive dividend policy and support dividend cover whilst adding revenue diversification

— 6 Manage risk- Continue to hedge further forward and enhance our electricity sales strategy

A NESF does not take any merchant power price risk instead it actively hedges the future price of the power it will sell in the short and medium term,
\ reducing power price volatility and supporting NESF’s dividend cover position

e Asset performance- Continue NESF operational outperformance
A On-going focus on technical, financial and operational outperformance




Strategic focus 2021/22

Unlock growth- Expand NESF portfolio into international solar assets,dme with investment policy

Expand internationally
A Identify and pursue attractive solar asset investment opportunities in non-UK OECD countries

A Add geographical diversification

A Manage FX exposure suitably through appropriate hedging strategies and target long-term PPA coverage

. A Utilise NEC track record and experience of investing successfully in OECD countries producing above average returns
Investment policy:

Up to 30% GAV in
international

OECD countries

A Potential non-UK OECD solar asset locations:

North America Portugal Spain Italy




Strategic focus 2021/22

Introduce further energy storage assets following its acquisition of a small portfolio of utility scale
storage assets in 2017

A Complements NESF portfolio of solar assets including revenue diversification

A Increased penetration of renewable energy generation alongside the decommissioning of historic baseload generating equipment
has already, and continues to, create a sustainable market for revenue generation from battery storage assets

L4}

Investment policy:
Up to 10% GAV in
energy storage

A Adds stability to the renewable energy component of the energy mix continuing to tackle climate change and aligning with NESF’s
ESG goals




Strategic focus 2021/22

Invest into solar private equity structures
A Identify attractive investment opportunities into private equity structures, utilise NEC experience and track record in this space

A Add indirect international diversification and co-investment opportunities without need for direct construction and development risk in international
jurisdictions

I"’
Investment policy:
Up to 15% GAV in

solar private
equity structures

A Offers the potential for superior returns

Higher Revenue Codinvestment Access to new Geographical ™.
returns diversification opportunities assets diversification .




Strategic focus 2021/22

Manage risk- Focus on progressing our electricity sales strategy

+£7/m

Hedging strategy
additional revenue in
FY20/21

A

A
A
A

Continue to implement electricity sales strategy

NESF has access to NEC’s specialist in-house energy sales team with direct access to energy market trading
Power price hedging forms part of its conservative risk management approach
Continue to secure attractive pricing in the short and mid term whilst exploring longer term revenue hedging solutions

NEC’s energy sales team is constantly monitoring the power price market and forward curve, giving NESF the ability to adapt quickly, and utilise
changing market environments

UK current hedging position - looking forward

2021/22 2022/23 2023/24
9 63 29
87 % % %
Of budgeted generation hedged at Of budgeted generation hedged at Of budgeted generation hedged at
fixed price (! fixed price @ fixed price (D

NEXT :NERGY

(1) As at 16 June 2021, covers ¢.95% of total portfolio (7 75MW)



Strategic focus 2021/22

Best placed to deliver this strategy through our operating asset Manager

- r—
A Wise Energy’s expertise in solar asset management delivers operating optimisation and outperformance ‘:: ENEREH
A NESF benefits from the NEC groups leading in-house technical and asset management team

A Wise Energy’s focus drives the generation outperformance vs. budget

NESF generation outperformance track record
10.0%

Commee =
9.0% @ 9.1% 1
o e 1

8.0% K 1

.0 . I

|

|

+6.2%

Power Generation
Outperformance in

FY20/21 7.0% @ NESF

6.0% 3@ 6.2%
5.0% @ 48% Ky
4.0% g

3.0%

2.0% .,
1.0% ‘@ 0.9%

0.0%

FY2014/15 FY2015/16 FY2016/17 FY2017/18 FY2018/19 FY2019/20



Strategic focus end goals

Increase portfolio diversification

Achieve target dividend of 7.16p

@ Maintain positive dividend cover

Maximise income generation
|
@ Increase Net Asset Value
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Financial highlights

A During the year, the uncertainty

surrounding the COVID-19 pandemic
resulted in global equity markets suffering
an unprecedented decline

A For the year ended 31 March 2021, the
ordinary shareholder total return was
5.1% and the NAV total return was 7.0%

A As at 31 March 2021, NESF has

achieved an ordinary shareholder total
return since IPO of 42.6% and a NAV total
return since IPO of 41.9%

A The annualised ordinary shareholder total

return since IPO was 6.1% and
annualised NAV total return since IPO was
6.0%.

Dividends declared per
ordinary share for year ended
31 March 2021

7.05p

(31 March 2020: 6.87p)

Cash dividend cover (pre-scrip
dividends) for the year ended
31 March 2021

1.1x

(31 March 2020: 1.2x)

NAV per ordinary share as at
31 March 2021

98.9p

(31 March 2020: 99.0p)

Financial debt gearing as at
31 March 2021 4

24%

(31 March 2020: 22%)

Total gearing as at 31 March
2021 @

43 %

(31 March 2020: 42%)

Ordinary Shareholders’ NAV as
at 31 March 2021

£581m

(31 March 2020: £579m)

NAV total return per ordinary
share for the year ended 31
March 2021

7.0%

(31 March 2020: -4.5%)

Ordinary shareholder
annualised total return since
IPO

6.1%

(31 March 2020: 6.3%)

(1) Financial debt gearing excludes the £200m preference shares
(2) Total gearing is the aggregate of financial debt and £200m of preference shares. The preference shares are equivalent to non-

Ordinary shareholder return
for the year ended 31 March
2021

5.1%

(31 March 2020: -7.8%)

NEXT :NERGY

amortising debt with repayment in shares



Summary statement of comprehensive income

Income Earnings per ordinary share
£59.9m 6.87p
(FY19/20: £61.2m) (FY19/20: (5.09p))

Income Statement for the Year Ended 31 March 2021

Income 59.9 61.2
Movement in Investment Portfolio value (3.4) (75.7)
Total netincome 56.6 (14.5)
Totalexpenses (16.4) (15.1)
Profit/(loss) and comprehensive income/(loss) 40.2 (29.7)

Earningsper ordinary share basic 6.87p (5.09p)




Revenue generation

+6.6% ©

Year Ended 31 March 2021

Actual per MW@

Budget per MW

Comments

Solar Irradiation [A] {kWh/m?2) 1,269 1,203 +5.5% Actual irradiation for the year
Conversion Positive delta represents Asset
B % 80.3% 79.8% +0.7%
Revenue above budget Factor® (Bl (%) ’ ’ ’ Management Alpha for the year
Metered [C] = [Ax Bl (kWh) 1020 960 16.9% Actual generation measured at the
Generation o meter for the year
Power Price  Subsidies Power Price  Subsidies
0 Released Prices [D] (£/MWh) 47.2 90.6 48.4 88.9 +2.0% Implied average power price and
(6 2 /0) Revenues subsidies across entire portfolio
" (Merchant & [E]=[CxD] (£ ‘000) 48.1 92.4 46.5 85.3 +8.3%  (including ROC recycle and embedded
Lo Subsidies) ! benefits)
OPEX below acquisition Actual revenues at portfolio level for
bUdget Total Revenues [E] (£ ‘000) 140.5 131.8 +6.6% the year (unaudited figures per MW)
Overatin Actual costs at portfolio level for the
Efpensesg [F] (£ ‘000) (28.9) (30.8)4 (6.2%) year (unaudited figures per MW)
I 10 L 5 /0 @ Actual EBTDA for the year (unaudited
EBITDA® [GI=[E-F] (£ ‘000) 111.6 101.0 +10.5% figures per MW)
EBITDA above budget
EBITDA Margin®) 79.5% 76.7%

~ NENTENERGY




Ordinary share dividends

Year ended Pre-scrip dividends
7 05 p 31 March 2021 £000 £000
. Cash income for year 1.2 59,490
FY 20/21 target Net operating expenses for period (6,825)
dividend achieved Preference shares dividend (9,526)
Net cash income available for distribution 43,139
Ordinary shares dividend paid during year 41,011

1 1X IrCash dividend cover? 1.1x
| ]

Pre-scrip cash dividend

cover
o0 7.16
6.87 7.05 0w
7 0 6.25 631 6.42 6.65
years
5.0
Dividend target achieved o 40
& Dividend covered £ '
30
2.0
® 7.16
:
0.0

2014/15 2015/16 2016/17 2017/18 2018/19 2019/20 2020/21 2021/22

(1) Cash income differs from the Incom atement of Comprehensive Income. This is because the Statement of Comprehensive Income is on an accruals basis. N Ex I NE“E I

(2) Alternative Performance Mea 109 of the 31 March 2021 Annual Report
(3) The period 2014/2015 was the year following the Company’s IPO
(4) Target dividends for the financial year e 31 March 2022

FY 21/22 target
dividend




Valuation of investment portfolio

NAV per ordinary share as at
31 March 2021

98.9p

(31 March 2020: 99.0p)

Ordinary shareholders’ NAV as
at 31 March 2021

£581m

(31 March 2020: £5679m)

GAV as at 31 March 2021

£1,025m

(31 March 2020: £991m)

Discount rates (as at 31 March 2021)

Weighted average discount rate of 6.3%

5.75% unlevered discount rate for UK operating assets

Levered discount rates of up to 6.75% (up to 1.0% risk premium)

7.25% unlevered discount rate for Italian operating assets (implying 1.5% country risk premium)

6.75% unlevered discount rate for subsidy-free operating assets (implying 1.0% risk premium)

o To o To To o

1.0% risk premium applied for cash flows after 30 years where leases have been extended

Valuation movements were driven by the following factors:

A The main contributors during the year were a decrease in the unlevered discount rate (+3.4p per
ordinary share) and the Company’s operating outperformance (+1.4p per ordinary share)

A The main detractors during the year were a decrease in long-term power price forecasts (-3.0p per
ordinary share), a downward revision in short-term inflation forecasts (-1.1p per ordinary share) and
increased corporate tax rate from 2023 onwards (-1.8p per ordinary share)




NAV Bridge

NAV bridge for the year ended 31 March 2021

oo 578.6 +60.0 580.8
I
ey — ] @4 =
(9.5)
38.1
500 ( )
E 400
«
3
Z 300
200
100
o Opening Pref. shares Ordinary shares Income from Change in fair value Net operating Closing
NESF NAV dividend cash dividend investments of investments costs NESF NAV
(Mar 2020) (Mar 2021)
Ordinary NAV
98.9p

per share (p) 99.0p




Portfolio Bridge

Portfolio valuation bridge for the year ended 31 March 2021

900
+62.5 +68.2
753.6 - . - +20.0 +2.0 769.6
800 I S — — — —
(35.2) (7.5) (60.0) (17.3) (6.4) (10.3)

700
'é" 600
=
c
g 500
o
=
S 400

300

200

100

Opening Net RCF Distribution Operating Distribution Change in Change in Change in Change in Movement in  Closing
Valuation Assets drawdown of sale Result! to the Fund Power Price Inflation Tax rate Discount Residual valuation
(Mar 2020) at Cost proceeds Forecast rate Value (Mar 2021)
and Balance
of DCF

Valuation




NAV sensitivities (31 March 2021)

A The sensitivity highlights the
percentage change in the portfolio
valuation resulting from a change in
the underlying variables

A It also shows the impact on the NAV
per share

Discount rate (+/- 0.5%)

Power price (-/+ 10%

Energy generation (-/+ 5%)

RPI inflation (-/+ 0.5%)

Operating costs (+/- 10%

(9%)

NAV per Share

(3.5p) (3.4%) 3.7% 3.8p

(7%) (5%) (3%) (19%2) 1% 3%

[¥,]

o
)
-8



Optimised capital structure

_ A 586.9m Ordinary Shares in issue, targeting a total dividend of 7.16p per ordinary
£246m Ordinary Shareholders share for the financial year ending 31 March 2022

Financial debt

outstanding A Two £100m tranches issued in November 2018 and August 2019
4 Non-redeemable and non-voting shares entitled to a fixed preferred dividend
of 4.75% p.a. with conversion rights from 1 April 2036 at nominal value
1 A Option to redeem at nominal value starting from 1 April 2030 for six years at

sole discretion of the Company

Long_term fuIIy A Fully amortising facility (£146.4m outstanding) expiring in 2035 drawn to finance
amortising debt / © Macquarie ) the Apollo portfolio
CommonwealthEark A Unigue NAV-enhancing features (grace period, DSRF, flexible PPA)

Macquarie Infrastructure Debt ) ) ) o )
A Debtin place at completion of Radius portfolio in April 2016

Investment Solutions (“MIDIS”)
l I I A Replacement of DSRA with LoC in March 2018

Revo|ving Credit Faci|ity NIBC RCF of £20m, undrawn and available until February 2022
(of which £36m unused) & Santander II N I B C

) A Fully amortising facility (£45.8m outstanding) expiring in 2034

>

>

Santander RCF of £70m, partially drawn (£54.1m) and available until July
2022




Long term debt repayment profile

Apollo Repayment Profile

£18
£16
A Asat31 March 2021, £192m of the £14
financial debt was long-term fully = £12
amortising & £10
£8
£6
. £4
A The charts show the precise yearly £0
repayment profile for both long-term £0 [ |
debt facilities (interest plus principal) 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035
until maturity in 2035
B Total Principal Repayment (Nominal) B Total Interest Payment
A The Apollo facility has 21 solar assets MIDIS Repayment Profile
secured comprising 241MW £6
£5
‘ o £4
A The MIDIS facility has 5 solar assets =
secured comprising 84MW t £3
£2
£1
£0

2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035

W Total Principal Repayment (Nominal) B Total Interest Payment




__ Operating Update



